CABINET FOR ECONOMIC DEVELOPMENT

Matthew G. Bevin Old Capitol Annex Erik Dunnigan

300 West Broadway Acti
- cting Secreta
Governor Frankfort, Kentucky 40601 ¢ i

ThinkKentucky.com

MEMORANDUM

TO: KEDFA Members

5

FROM: Katie Smith, Executive Dire
Office of Financial Services

DATE: March 23, 2016

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority's next regular board meeting is
scheduled for Thursday, March 31, 2016 at the Cabinet for Economic Development,
Old Capitol Annex, 300 West Broadway in Frankfort. The meeting will convene at 10:00
a.m. (EDT) in the Board of Directors Conference Room.

If you have any questions, please feel free to contact our office at any time.

\,‘-‘g__?_\
ThinkKentucky.com K01’u&y)\ An Equal Opportunity Employer M/F/D
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex

Board of Directors Conference Room

300 West Broadway
Frankfort, Kentucky

AGENDA
March 31, 2016

Call to Order
Notification of Press
Roll Call

Approval of Minutes
1. Approval of Minutes from February 25, 2016

Reports

2. Approved / Undisbursed Loan Report
3. Financial Statements and Monitoring Reports

Local IRB Project

Don Goodin
Katie Smith

4, Luxco Inc. Nelson Lindsey Ransdell / Michelle Elder
KRA Project (Preliminary)
5. Saputo Dairy Foods USA, LLC Calloway Corky Peek / Michelle Elder
KIFA Project (Final) Bobby Aldridge
6. Cherub 2.0 LLC d/b/a/ Cherub Fund 2.0,LLC  Kenton
KBI Project (Amendment) Bobby Aldridge
7. Unique Granite and Marble, Inc. Davies
B YGN. Inc. Pulaski
KREDA Project (Amendment) Bobby Aldridge
8. Frozen Foods Partners, LLC Muhlenberg
KEIA Projects (Extension) Bobby Aldridge
9. Heaven Hill Distilleries, Inc. Jefferson
TMS Automotive, LLC Warren
Altec Industries, Inc. Hardin

Amazon.com.kydc LLC

Taylor



J.M. Smucker LLC Allen

Michter's Distillery LLC Jefferson

Newly Weds Foods, Inc. Boone

Quiver Ventures LLC Warren
KEIA Projects (Final)
10. Brown-Forman Corporation Woodford Lindsey Ransdell / Michelle Elder
11. Denyo Manufacturing Corporation Boyle Marlene Duffy / Debbie Phillips
12. WITHDRAWN
KBI Projects (Preliminary) & KEIA Projects (Final}
13. Kentucky Fresh Harvest, |LLC Lincoln Joan Ward / Debbie Phillips
14. Kentucky Fresh Harvest, LLC Lincoln
15. American Stave Company L.L.C. Marshall Corky Peek / Michelle Elder
16. American Stave Company L.L.C. Marshall
17. Legend Lumber Lee Corp Nelson Frank Tate / Michelle Elder
18. Legend Lumber Lee Corp Nelson
19. Thai Summit Kentucky Corporation Nelson Frank Tate / Michelle Elder
20. Thai Summit Kentucky Corporation Nelson
KBI Projects (Preliminary)
21. Advanced Business Solutions, Inc. Jefferson Frank Tate / Michelle Elder
22. A. Raymond Tinnerman Automotive, Inc. Fleming Marlene Duffy / Debbie Phillips
23. AquiSense Technologies LLC Kenton Marlene Duffy / Debbie Phillips
24. Lighthouse Transportation Services, LLC Kenton Marlene Duffy / Debbie Phillips
25, WITHDRAWN
26. Toyotetsu America, Inc. Pulaski Joan Ward / Debbie Phillips
KBI Projects (Extension) Lynda Cunningham
27. Delta T Corporation dba Big Ass Fans Fayette

Life Safety Services, LLC Jefferson

Coming Incorporated Boyle

Frost-Amett Company Taylor

J & T Munitions, Inc. dba J & T Distributing Clark
KBI Projects {Final) _Debbie Phillips
28. Atlas Machine and Supply, Inc. Jefferson
29. Bowling Green Metalforming L.L.C. Warren
30. Custom Cooler, Inc. Todd
31. Vogt Power Intemational Inc. Jefferson
32. DHL Express (USA), Inc. Boone



3

IEIA Project (Extension) Don Goodin
33. C20 Technologies LLC Ohio
KSBTC Tim Back
34. Blaze Products Corporation Shelby
Louisville Geek LLC Jefferson
M&M Services Co., Inc. Montgomery
Map Enterprises Inc. Graves
Norman Story & Associates, Inc. Fleming
Northem KY Maching, Inc. Boone
State Electric Company, Inc. Christian
Visual Image Systems Company, LLC Jefferson
Winebrenner Financial Services, Inc. Marion
Kentucky Angel Investment Act Program Tim Back
35. Baluyut, Arlene R. Jefferson AffiniCorp LLC
Boden, Dale J. Jefferson Edj Analytics, LLC
Fischer, Gregory E. Jefferson Edj Analytics, LLC
Glasscock, Charles Edward Jefferson Edj Analytics, LLC
Kirchdorfer, James J. Jefferson Edj Analytics, LLC
Kirchdorfer, Mark T. Jefferson Edj Analytics, LLC
Patterson, Il, James A. Jefferson Edj Analytics, LLC
Rudd, William O. Jefferson Edj Analytics, LLC
Thompson, John C. Jefferson Edj Analytics, LLC
Young, Christopher H. Jefferson Edj Analytics, LLC
Deo, Nikhil A. Jefferson NX Prenatal Inc.
Page, David A. Jefferson NX Prenatal Inc.
Reilly, Timothy A. Jefferson NX Prenatal Inc.
Mackin, Craig L. Jefferson Rabbit Hole Spirits, LLC
Sigler, James David Jefferson Rabbit Hole Spirits, LLC
Rogers, Fielding Allen Fayeite Space Tango, Inc.
Dickinson, Dean Kenneth Jefferson SuperFanU, Inc.
Goodnight, David L. Jefferson SuperfFanU, Inc. -
Banta, Thomas E. Kenton Tier 1 Accelerated Health, LLC
Butler, William P. Kenton Tier 1 Accelerated Health, LLC
Hagan, IV, George S. Kenton Tier 1 Accelerated Health, LLC
Harmeyer, Gregory W. Kenton Tier 1 Accelerated Health, LLC
Moore, Kevin C. Kenton Tier 1 Accelerated Health, LLC
Sathe, Robert B. Kenton Tier 1 Accelerated Health, LLC
Kirkwood, Robert Joseph Kenton Urban Technology Inc.
Burke, Brennan C. Kenton Wyzerr Inc.
Moeves, Tobias Kenton Wyzerr Inc.
Verst, Paul T. Kenton Wyzerr Inc.
Young, Christopher Shane Kenton Wyzer Inc.



Closed Session
36.

Other Business Don Goodin

37. Resolution - State Small Business Credit Initiative (SSBCI) Authorized Signatories

Adjournment






Approved Undisbursed List

Feb-16
KEDFA LOANS
Date Commitment
Applicant Form# __County Approved Expires Amount Jobs
None
SMALL BUSINESS LOANS
Date Commitment
Applicant Form # County Approved Expires Amount Jobs
None
TOTAL COMMITMENTS 0

Page 1






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

STATEMENT OF NET POSITION
2/29/2016
BOND Small Bus. KEDFA OOE COMBINED
FUND A FUND Loan Pool 2129116 2129116 2129716

ASSETS
Cash & Accounts Recelvable
Operating Accourt 65,980.49 000 0.00 £5,980.49 0.00 65,980.49
Cash 3.515,497.35 14,055,538 60 391,391.34 17,962,427.29 000 17,962,427.29
High Tech Construction Poo! 0.00 000 0.00 0.00 137,500.00 137,500.00
High Tech Investment Pool 0.00 0.00 0.00 0.00 3,384,822.93 3,384,822 93
High Tech LGEDF Pool 0.00 0.00 0.00 0.00 4,043.88 4,043.88
Investment Account 0.00 0.00 0.00 0.00 0.00 000
Accounts Receivable 0.00 0.00 0.00 0.00 0.00 0.00
Intergovernment Receivable 0.00 0.00 0.00 0.00 1,030,370.00 1,030,370.00
Total Cash & Accounts Recelvable 3,581,477.84 14,055,538.60 391,391.34 18,028,407.78 4,556,736.81 22,585,144.59
Accrued Interest Receivable
Loans 23,062.18 §,055.71 2.49 33.02038 1,129.08 34,149.46
Investments 27.86 111.64 3.15 142.65 000 142.65
Total Accruesd Interest Receivable 23,0590.04 10,067.35 5.64 33,163.02 1,129.08 34,202.11
Notes Raceivable
Loans Receivable 18,180,245.34 1,799,524 04 5,106.80 18,984,876.18 108,143.00 20,091,019.18
(Atlowance for Doubtfu! Accounis) {(1.11316G3 51 (1,149, 163.61)
Total Notes Recaivable 18,180,245.34 1,799,524.04 5,106.80 18,835,712.57 106,143.00 18,941,855.57
TOTAL ASSETS 21,784,813.22 15,865,120.99 396,503.78 36,897,283.38 4,664,008.89 41,561,292.27
DEFERRED OUTFLOWS OF RESOURCES 307,000.00 0.00 307,000.00
LIABILITIES
Accrued Salaries & Compensated Absances 366,803.42 0.00 366,803.42
Accounts Payable 0.00 0.00 0.00
Intargovernmant Payable 0.00 0.00 0.00
Grants Payable 0.00 0.00 0.00
Penslon Liability 4,632,000.00 0.00 4,632,000.00
TOTAL LIABILITIES 4,998,803.42 0.00 4,998,803.42
DEFERRED INFLOWS OF RESOURCES 50,000.00 0.00 60,000.00
NET POSITION
Beglnning Balance 33,132,577.78 5,544,303.02 38,676,880.80
Currant Year Undlivided Profits {987,097.82) (880,294.13) {1,867,391.95)
TOTAL NET POSITION 32,145,479.96 4,664,008.89 36,809,488.85

NOTE1 The Small Business Loan Pooi is presented separately only lor intemal tracking purposes.
NOTE2 The Office of Entrepreneurship (00E) operating transactions are no longer under the direction of KEDFA and are nol reflected above




KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE MONTH ENDING AND FISCAL YTD February 29, 2016

Operating Ravenues - KEDFA
Interest Income/fLoans

Interest Income/ Investments

Late Fees

Applicalion Fees

Miscellaneous Incomes

Total Operating Revenuss - KEDFA

Operating Expenses - KEDFA
Salaries

Employee benefits

Other Personnel Costs
Contracted Personal Services
Utilities and Healing Fuels
Rentals

Maintenance and Repairs
Postage and Related Sarvices
Telecormmunications

Computer Services

Supplies

Miscellaneous Services

Travel

Miscellanecus Commodities
Commodities Expense

Bad Debt Expense

Grant Disbursement

Total Operating Expanses - KEDFA

Income {Loss) from Operations - KEDFA

Non-Operating Revenues (Expenses) - KEDFA

Qperating Transfer Qut - General Fund

Transfar Due from Bonds
Granis Disbursed

Operaling Transler In - Economic Dev
Unrealized Gains/(Losses) on Invesiment
Realized Gains/(Losses) on Invesiment

Total Non-Operating Revenues (Expenses) -

CHANGE IN NET POSITION - KEDFA

Uperating Kevenues (Expenses) - UUE

Interest Income - Loans
Misc Incoms

Oisbursements: Projects {Note 1)
Repayments received from Projecis

Non-Operating Revenues (Expenses) - OOE

Operating Transferin - QOE
Transfer Due from Bonds
Operating Transfer Out - OOE

CHANGE IN NET POSITION - OOE

CHANGE IN NET POSITION - COMBINED

NOTE1  Represents disbursements for projects from QOE Funds. (See OOE iistings for detait of approved projecta)

NOTE2  Stat

does not include intarest i

FY 2015-2016 FY 2014-2015
BOND Small Bus OQE YEAR TO YEARTO
FUND A FUND Loan Pool FUND DATE DATE
14,330.02 3,243.46 18.87 0.00 146,925.07 167,520.84
27.86 111,64 3.15 0.00 1,204.76 1,184.82
0.00 0.00 0.00 0.00 154.02 .00
78,339.00 0.00 0.00 0.00 357.335.33 434,650.75
45.19 0.00 0.00 0.00 175.76 366.80
B 7 7 ¥ X A W71 [ - X 3 0.00 | 505,794.94 —  603,723.27
88,232.15 687,797.69 697,640.52
51.761.92 468,192.97 405,807.02
0.00 0.00 6,464,094
42,689.66 104,816.30 103,823.61
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
2.M 1473 3.31
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
296.01 1,843.61 1,887.90
75.00 396.75 378.50
0.00 219,830.71 0.00
0.00 0.00 0.00
0.00 0.00 0.00
183,056.75 0.60 0.00 0.00°| 149289276 — 1,216,005.80
{90.314.68) 3,355.10 22.02 0.00 (987.097.82) (612,282.59)
0.00 0.00
0.00 (500,000.00)
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 000 0.00 0.00 0.00 (500.000.00)
(90,314.68) 3,355.10 22.02 0.00 {987,097.82) (1,112.282.59)
143.98 1,109.76 3,974 .51
0.00 0.00 3.18
2187500 {526,358.69) (1,577,623.37)
71.894.00 273,446.00 0.00
0.00 0.00 Q.00
0.00 {350,000.00) (275,000.00}
(1,368.00) (278,491.20) (132,093.93)
0.00 0.00 0.00 82,544,98 {880,294.13) (1,980,739.61)
(80,314.68) 3,355.10 22.02 92,544.98 (1,867,391.95) (3,093,022 .29}

for OOE that is swepl monthly to OOE's cperating account

NOTE 3  The Small Business Loan Pool is presented separatsly only for intemal tracking purposes.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CASH POSITION STATEMENT

Fund A Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unobligated Balance
2003 Bond Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unobligated Balance
Small Business Loan Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Bond Funds to be Provided for Loans
Less: Approved/Undisbursed

Total Unobligated Batance

Budget: Cash to be Transferred to Other CED Programs for

CASH AVAILABLE

OCI Fund Cash Balance
High Tech Construction Pool
Less: Approved/Undisbursed
High Tech Investment Pool
Less: Approved/Undisbursed
LGEDF Pool

Less: Approved/Undisbursed

Bond Funds to be Provided for Approved Projects

Bond Funds Available for Projects
Total Unobligated Balance

TOTAL ALL FUNDS

2/129/2016

2/28/2015

$4,135,826.78

INCLUDED IN BAL

0.00

$4,135,826.78

$13,619,732.76
0.00
0.00

$13,519,732.76

$382,888.83
0.00
0.00

$382,888.83

$0.00
0.00

$0.00

$0.00

$18,038,448.37

$137,500.00
$0.00
$3,914,755.93

(52,108,834.00)
$4,043.88
$0.00
$1,380,370.00
$0.00

$3,327,835.81

$21,366,284.18

2/29/2016

$3,515,497.35

INCLUDED IN BAL

0.00

$3,515,497.35

$14,055,538.60
0.00
0.00

$14,055,538.60

$391,391.34
0.00
0.00

$391,391.34

$0.00
0.00

$0.00

$0.00

$17,962,427.29

$137,500.00
$0.00
$3,309,898.93

(51,353,977.00)
$4,043.88
$0.00
$1,030,370.00
$0.00

$3,127,835.81

$21,090,263.10




Kentucky Enterprise Initiative Act (KEIA) Projects

Fiscal 2016
KEDFA Meeting date 3/31/2016
Total Projects Approved Fiscal Year-to-Date 42
Number of Proposed Projects for Current Month 6
Construction Materials and Building Fixtures
Fiscal Year Cap $20,000,000
Approved Fiscal Year-to-Date $12,305,000
Committed Amount $0
Balance Available for Current Month $7,695,000
Proposed Approval for Current Month $1,405,000

Balance Available for Remainder of Fiscal Year $6,290,000

Research & Development and Electronic Processing Equipment

Fiscal Year Cap $5,000,000
Approved Fiscal Year-to-Date $822,000
Committed Amount $0
Balance Available for Current Month $4,178,000
Proposed Approval for Current Month $0

Balance Available for Remainder of Fiscal Year $4,178,000



Office of Compliance, Financial and Administrative Services
Monthly Monitoring Report as of February 29, 2016

Financial Incentives Programs

Projects Projects Completed

Program Contacted Monitored Defaults  Repayments Exhibits
KBi 112 47 0 0 30
IEIA 0 0 0 0 0
KEIA 25 0 0 0 1
KIDA 36 0 0 0 16
KjDA 5 13 0 0 3
KREDA 4 20 0 0 30
KIRA 0 0 0 0 0
KJRA 0 0 0 0 0
KIFA 1 0 0 0 0
KESA 0 0 0 0 0
KRA 1 15 0 0 11
KAIA 54 45 0 0 0
TIF B3 1 0 0 0
Totals 261 M 0 0 n

Cash Based Programs
Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 8 0 0 0 1
Dhrect Loane 0 0 0 0 0
EDB 24 0 0 0 1
Totals 32 0 0 0 2

Projects Contacted - This category reflects phone calls, e-mails, or other less involved questions.
Projects Monitored - This category includes review of specific aspects of a project which requires research of
a file or a more in-depth examination,
Completed Exhibits - Project's Fiscal Year End exhibits have been monitored for the year.



010 Yawp

C10Z UYoJCJAl UT PosO[d pey AUBduio JBL) ASAINS SSIA G 10¢ JOqUIDAON Yonoll) OJul paARday :uoneue[dxy

191 S10c/1/t c1oc/eE1/Cl pleses) OTT1 PIPIYS aUlN
"0102/1/2 PAIEp [IoWIa 1od WEIs0id (93] oY) WOl MaIpiiim Auedwo]) :uoljeuedxy

19 910¢/8¢/C e10d/el/cl ulpleq "ouf 's|onpold allm vlueqely
"3SU0dSa1 OU (JIA AUEduo,) JOBIU0D O S)AWRE [E19A3S uoneue[dxy

13 910¢/82/C E10Z/C1/C1 uojuay JTT 193117 syued proT]
"010¢/b/C PoIEp [1eWa Jod Welsold (g3 Wolj MaIpim Auedio)) uoneueidxy

131 910¢/8¢/¢ £10¢/8¢/C0 andAe] U] S3NISTE0T dNOID 1SI9A
weagdord ae( Nxqg e [eacaddy Lyuno) yafoayg

110day ayepd() 199loayg






TAX-EXEMPT GOVERNMENTAL UNIT/STATUTORY AUTHORITY ISSUANCE

OF INDUSTRIAL REVENUE BONDS (IRB)

KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY REQUEST
FOR REDUCTION IN STATE AD VALOREM TAX RATE

Date:

Issuer:

Company:

City:

Project Type:

Bus. Dev, Contact:

Project Description:

March 31, 2016
Nelson County Fiscal Court

Luxce Inc.

Bardstown County: Nelson

New Resolution #: IRB-F-2016-3
L. Ransdell OFS Staff: M. Elder

Luxco is a premium liquor and wine supplier based in St. Louis, Missouri. The
company was founded in 1958 under the name of David Sherman
Corporation. In 2006, the name was changed to Luxco. Luxco owns many
bourbon brands including Rebel Yell and Ezra Brooks both of which are sold
across the United States and have long been distilled under contract in
Kentucky. The company is considering Nelson County for its first stand-alone
wholly owned distillery which will increase the production volume for all of its
bourbon brands. Luxco is considering a scenic setting for the distillery which
will enhance its atiractiveness as a destination on the Kentucky Bourbon Trail.

Proposed Principal amount of
Issuance Date IRB authorization Term of Bond (years)
March 31, 2018 up to  $35,000,000 30

New, Full-time Jobs to
be Created

Average Annual Salary

34

$45,500

Anticipated Financed Project Costs

Land $2,200,000

Building/lmprovements $26,135,000

Equipment $6,665,000

Infrastructure

TOTAL $35,000,000

Active State Participation at the Project Site:

Date Program Status Amount

Dec 10, 2015 KBI Approve-Prelim $1,000,000
Dec 10, 2015 KEIA Approve- Final $300,000

Unemployment Rate:

County: 5.7% Kentucky: 6.2%



Projected New Net Tax Revenues to be Received Over the Term of the IRB

Excluding other state tax credits and incentives approved for the project, if fully utilized by the company. These projections
are provided by the company and are not verified by the Cabinet.

State Tax Revenues $184,766,484
Local Tax Revenue $28,455,372
TOTAL $213,221,856
Requested % Reduction in the Ad Valorem Projected Tax Savings over Bond Term
State: 100% $1,116,130
Local: 100% $10,990,840

Payments will be made by the Company in lieu of taxes to the following:
School District Nelson County Schools
The company will pay the tangible property tax on the liquid (spirits) inventory.

Any other Special Taxing District N/A

Recommendation:

Staff recommends approval of the requested percentage reduction in the state ad valorem tax rate on
the industrial building and equipment proposed to be financed through the issuance of the industrial
revenue bonds.

Note that the KEDFA board is not making any type of determination as to the legality of the bonds to be
issued by the above-referenced issuer, but is only approving the reduction on the ad valorem tax rate
as provided by KRS 103.200 and KRS 132.020.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KRA REPORT - PRELIMINARY APPROVAL

Date: March 31, 2016

Approved Company: Saputo Dairy Foods USA, LLC

City: Murray County: Calloway
Prelim Resolution #: KRA-I-16-20951

Bus. Dev. Contact: C. Peek OFS Staff: M. Elder

Project Description:  Saputo Dairy Foods USA, LLC in Murray is one of the 3 largest Dairy Foods
plants in the US by volume, manufacturing, packaging and distributing. A
significant portion of the company’s creamers, aerosol products, and single
serve milk products are shipped throughout the country. The plant has
been in operation since 1928. Considering its age, it is in satisfactory
operating condition due to Saputo's commitment over the years to maintain
and repair various components of its operation.

Saputo is considering reinvesting in the facility by purchasing
machinery/equipment and improvements to and maintenance of existing
machinery and equipment at its existing facility. The company states the
KRA incentives are critical to maintain the viability of the facility. The
company is contemplating an aggressive timeline and is considering the
possible alternative to expand its operations in Texas and Georgia.

Number of full-time jobs at the project location as of the application date: 319
paying average hourly wages, excluding benefits, of: $22.54
Negotiated job retention percentage: i 95%
(Required to be at least 85% of employment as of preliminary approval)
Eligible Costs

Anticipated Equipment and Related Costs (50% eligible) Total Investment
Land $0 $0
Building (new construction/additions) $0 $0
Improvements (existing buildings) $0 $0
Equipment and retated costs (including installation costs) $3,562,500 $7,125,000
Other related costs $0 $0
TOTAL $3,562,500 $7,125,000
Maximum Amount of Eligible Costs: $3,562,500
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $3,500,000
Financing:

Source Amount
Internal Funds $7,125,000

$0

TOTAL $7,125,000




Ownership (20% or more):
Saputo Cheese USA, Inc. Lincolnsire, IL

Saputo Acquisition, Inc. Lincolnsire, IL

Saputo US, LP Lincolnsire, IL

Saputo Foods Lid. Montreal, Quebec
Saputo, Inc. Montreal, Quebec
Saputo ULC Montreal, Ouebec

Other State Participation: None

Unemployment Rate
County: 6.6% Kentucky: 6.2%

Special Conditions: None






KENTUCKY ECONOMIC DEVELOPMENT AUTHORITY
KENTUCKY INVESTMENT FUND ACT (KIFA) PROJECT SUMMARY

Date: March 31, 2016

Investment Fund: Cherub 2.0 LLC d/b/a Cherub 2.0 Fund, LLC
(Kenton County)

Fund Manager: Connetic Ventures, LLC

Proposed Investment
Fund Amount: $500,000 {minimum)/$700,000 (maximum)

KIFA Tax Credit Requested: $280,000

Description of Fund: The Cherub 2.0 LLC d/b/a Cherub 2.0 Fund, LLC is being
established (1) to encourage and assist in the creation, development, or expansion of
small businesses located in Kentucky, and (2) to achieve superior long term returns for
Fund investors through investments in privately held companies, growth company
accelerator programs, and similar seed funds or organizations positioned for growth.

Meena Maddali of Connetic Ventures LLC is making application and asking for approval
of Cherub 2.0 Fund, LLC as a participant in the KIFA program as well as approval of
Connetic Ventures LLC as the Fund Manager.

KIFA limits the maximum allowable tax credit to 40% of cash contributions to the fund.
To date, the fund manager has secured over $570,000 in committed cash contributions
from more than 24 investors. KIFA requires no less than four investors, none of which
may have a capital interest in more than 40 percent of the investment fund’s total
capitalization, and no less than $500,000 in committed cash contributions.

Cherub 2.0 Fund, LLC meets the minimum reguirements of the KIFA Program to be
considered for approval by KEDFA for tax credits under the program. If approved, KIFA
tax credits will be allocated to individual investors based upon evidence that the fund has

made eligible investments in “qualified businesses” in “qualified activities,” as defined
by the statute.

Based upon review of the application materials, and through discussions with the fund
manager and others, staff recommends approval of the Cherub 2.0 Fund, LLC as a
participating fund in the KIFA program and Connetic Ventures LLC as the approved
fund manager. Accordingly, staff is recommending approval of the fund’s request for up
to $280,000 in available tax credits being allocated to the fund for participation in the
program.

KEDFA’s approval will be contingent upon the receipt of a fully executed KIFA program
tax incentive agreement and the receipt of associated fees.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director &‘:
Compliance Division

DATE: March 31, 2016

SUBJECT: KB! Amended and Restated Tax Incentive Agreement
Unique Granite and Marble, Inc. (Daviess County)
KBI Project # 19343

Unique Granite and Marble, Inc. is a granite and quartz counter top manufacturer in
Owensboro, serving the western Kentucky and southern Indiana area. The company
was approved for a KBl project to assist with the expansion of its residential business
into the commercial and multi-family markets.

Effective January 1, 2015, the owner created a new company, Blackbird Manufacturing,
LLC, to handle the commercial side of the business while Unique Granite and Marble,
Inc. would handle the residential market, and added a second site to accommodate the
Blackbird Manufacturing operations. The company has requested that the new
company be added to the project and the new site be added as part of the project
campus. This amendment recognizes Blackbird Manufacturing, LLC as an approved
affiliate under the Tax Incentive Agreement and adds the second Owensboro location to
the project campus. All other aspects of the project remain the same.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director @b‘
Compliance Division

DATE: March 31, 2016

SUBJECT: KBI Amendment
U.G.N. Inc. (Puilaski County)
KBI Project # 18471

Staff requests approval of an Amendment to the Tax Incentive Agreement to facilitate a
correction in the Base Employment from 149 to 159 retroactively to the preliminary
approval date of April 28, 2011. This will allow the KBI Base Employment to correspond
with the projected job creation for a KREDA project at the same location.

Staff has corresponded with the company and has explained the oversight and the

needed update to the Agreement. The company has indicated support of the
correction.

All other aspects of the project remain the same.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director W
Compliance Division

DATE: March 31, 2016

SUBJECT: KREDA Amendment
Frozen Food Partners, LLC (Muhlenberg County)
KREDA Project # 15652

As a result of a Bankruptcy Court approved Asset Purchase Agreement, Gourmet
Express, LLC is requesting approval of a First Amendment to Tax Incentive Agreement
to reflect the assignment of the rights, duties and obligations of the Tax Incentive
Agreement to Frozen Foods Partners, LLC retroactive to July 16, 2015.

Staff recommends approval.






MEMORANDUM

TO:

FROM:

DATE:

SUBJECT: KEIA Extensions

KEDFA Board Members

Robert Aldridge, Assistant Director
Compliance Division

March 31, 2016

o

The following companies have requested additional time to complete their projects:

Company

Heaven Hill Distilleries, Inc.
TMS Automotive, LLC
Aitec Industries, Inc.
Amazon.com.kydc LLC'
J.M. Smucker LLC
Michter's Distillery LLC
Newly Weds Foods, Inc.
Quiver Ventures LLC?

Staff recommends approval.

1 _ Retroactive to December 31, 2015
2 _ Retroactive to February 28, 2016

County
Jefferson
Warren
Hardin
Taylor
Allen
Jefferson
Boone
Warren

Extension

3 Months

3 Months
12 Months
12 Months
12 Months
12 Months
12 Months
12 Months






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: March 31, 2016
Approved Company: Brown-Forman Corporation
City: Midway County: Woodford
Activity: Manufacturing Resolution #: KEIA-16-20958
Bus. Dev. Contact: L. Ransdell OFS Staff: M. Elder

Project Description:  Brown-Forman Corporation produces quality beverage alcohol brands,
including Woodford Reserve, Early Times and Old Forester. The company
is considering the expansion of its Woodford Reserve Distillery by adding
additional barrel maturation warehouses, which would allow continual

growth.
Facility Details: Locating in a new facility
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $8,400,000 $20,000,000
Electronic Processing Equipment $0 $0
Research & Development Equipment 30 $0
Other Equipment $0 $1,800,000
Other Start-up Costs $0 $200,000
TOTAL $8,400,000 $22,000,000

Ownership (20% or more):
Publicly Traded

Other State Participation: None

Unemployment Rate
County: 3.7% Kentucky: 6.2%

Existing Presence in Kentucky:
Jefferson and Woodford Counties

Approved Recovery Amount:
Construction Materials and Building Fixtures: $400,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $400,000 |







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: March 31, 2016
Approved Company: Denyo Manufacturing Corporation
City: Danville County: Boyle
Activity: Manufacturing Resolution #: KEIA-16-20966
Bus. Dev. Contact: M. Duffy OFS Staff: D. Phillips

Project Description:  Denyo Manufacturing Corporation manufactures engine-driven generators,
welders, compressors and other equipment as well as repair, trucking and
warehousing services. The company is considering the expansion of its
existing facility in Danville by adding new office space and engineering
space. The proposed project will also include the renovation of the existing
areas to provide a new employee cafeteria and improved employee training

space.
Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $1,502,622 $2,836,597
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 30
Other Equipment $0 $60,000
Other Start-up Costs $0 $442 563
TOTAL $1,502,622 $3,339,160

Ownership (20% or more):

Denyo America Corporation  Danville, KY
Itochu international Inc. New York, NY

Other State Participation:

Date Program Status Amount
Jul 26, 2012 KRA Monitor $783,000

Unemployment Rate
County: 6.0% Kentucky: 6.2%

Existing Presence in Kentucky:
Boyle and Jessamine Counties

Approved Recovery Amount:
Construction Materials and Building Fixtures: $75,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $75,000 |







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KBl REPORT - PRELIMINARY APPROVAL

March 31, 2016
Kentucky Fresh Harvest, LLC

Stanford County: Lincoln
Service & Technology Prelim Resolution #: KBI-I-16-20952
J. Ward OFS Staff: D. Phillips

Kentucky Fresh Harvest, LLC is a corporation formed last year by Kentucky
Hi Tech Greenhouses, LLC to produce high tech greenhouses. The
company is considering the acquisition and construction of a new operation
to grow and sell produce to its national wholesaler clients.

Locating in a new facility

Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $700,000 $700,000
Building/Improvements $5,575,000 $5,575,000
Equipment $2,810,000 $2,810,000
Other Start-up Costs $1,625,000 $1,625,000
TOTAL $10,710,000 $10,710,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 75 $12.50 R D e

1 75 $12.50 $145,000

2 75 $12.50 $145,000

3 75 $12.50 $145,000

4 75 $12.50 $145,000

5 75 $12.50 $145,000

6 75 $12.50 $145,000

7 75 $12.50 $145,000

8 75 $12.50 $145,000

9 75 $12.50 $145,000

10 75 $12.50 $145,000

11 75 $12.50 $10,000

12 75 $12.50 $10,000

13 75 $12.50 $10,000

14 75 $12.50 $10,000

15 75 $12.50 $10,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $1,500,000 |




County Type: Statutory Minimum Wage Requirements:
Enhanced Base hourly wage: $9.06
Total hourly compensation: $10.42

Ownership (20% or more):
Carol Hill  Stanford, KY
Kentucky Hi Tech Greenhouses, LLC Stanford, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 5.0%

Unemployment Rate
County: 7.6% Kentucky: 6.2%

Existing Presence in Kentucky: None

Special Conditions: None






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT

March 31, 2016
Kentucky Fresh Harvest, LLC

Stanford County: Lincoln
Service & Technology Resolution #: KEIA-16-20981
J. Ward OFS Staff: D. Phillips

Kentucky Fresh Harvest, LLC is a corporation formed last year by Kentucky
Hi Tech Greenhouses, LLC to produce high tech greenhouses. The
company is considering the acquisition and construction of a new operation
to grow and sell produce to its national wholesaler clients.

Locating in a new facility

Anticipated Project Investment Eligible Costs Total Investment
Land 30 $700,000
Building Construction $3,222,000 $5,575,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment 30 $2,810,000
Other Start-up Costs $0 $1,625,000
TOTAL $3,222,000 $10,710,000
Existing Presence in Kentucky: None
Approved Recovery Amount:

Construction Materials and Building Fixtures: $190,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $190,000 |

See KBl file (KBI-1-16-20952) for Ownership, Other State Participation and Unemployment Rate.









